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ASSIGNMENT  BOOKLET  A 

FINANCIAL  MANAGEMENT  1020  - SERVICE  BUSINESS  1 

Your  mark  on  this  course  will  be  determined  by  how  well  you  do  your  assignments. 

This  Assignment  Booklet  is  worth  105  marks  out  of  a total  200  marks  for  the  assignments.  The 
value  of  each  assignment  is  stated  in  the  left  margin. 

Work  slowly  and  carefully.  If  you  are  having  difficulties,  go  back  and  review  the  appropriate 
section. 

Be  sure  to  proofread  each  assignment  carefully. 

Section  1 Assignment:  Financial  Statements 

Read  all  parts  of  your  assignment  carefully  and  record  your  answers  in  the  appropriate 
places. 

1 . Using  the  accounting  equation,  determine  the  dollar  amount  missing  for  each  equation. 


Assets 

= 

Liabilities 

+ 

Owner’s  Equity 

a. 

80  000.00 

= 

23  000.00 

+ 

b. 

_ 

30  000.00 

+ 

17  000.00 

c. 

43  567.00 

+ 

8500.00 

d. 

72  009.00 

= 

9454.00 

+ 

e. 

_ 

98  163.00 

+ 

83  432.00 

f. 

871.00 

+ 

391.00 

CT 

£>• 

22  743.00 

= 

13  558.00 

+ 

h. 

6970.00 

_ 

+ 

5437.00 

i. 

80  970.00 

+ 

71  664.00 

j- 

50  000.00 

_ 

17  300.00 

+ 
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2.  Match  the  Generally  Accepted  Accounting  Principles  (GAAPs)  listed  in  Column  A with 
their  definitions  in  Column  B. 


Column  A Column  B 

a. 

Business  Entitv  Concept  Each  expense  item  is  to  be  recorded  in  the  same 

time  period  as  the  revenue  earned. 

b. 

Going-Concern  Concept  It  refers  to  an  accounting  cvcle  that  takes  place 

over  a set  period  of  time. 

c. 

Principle  of  Conservatism  Assets  of  a business  should  be  listed  fairlv  and  not 

be  overstated. 

d. 

Principle  of  Objectivity  Accounting  for  purchases  is  to  be  at  the  cost  price 

(what  is  stated  on  the  source  document). 

e. 

Time  Period  Concept  All  information  about  a companv’s  finances  must 

appear  in  the  financial  statements. 

f. 

Matching  Principle  This  refers  to  a separation  of  business  and 

personal  affairs. 

g- 

Cost  Principle  The  business  owner  plans  to  keep  the  business 

operating. 

h. 

Full  Disclosure  Principle  Accounting  entries  must  be  based  on  actual  fact 

(source  documents). 

1 0)  3.  Classify  each  of  the  following  as  an  asset,  liability,  or  owner’s  equity. 


a. 

bank  loan 

b. 

mortgage  on  business  office  building 

c. 

office  building 

d. 

an  amount  owed  bv  a customer 

e. 

an  amount  owed  to  a creditor 

f. 

unpaid  telephone  bill 

g- 

business  cash  in  the  bank 

h.  money  owed  by  debtors 

i.  money  owed  to  a local  gas  station 

j.  investment  by  owner 
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Section  2 Assignment:  The  Opening  Balance  Sheet 

Read  all  parts  of  your  assignment  carefully  and  record  your  answers  in  the  appropriate 
places. 

1.  Prepare  a balance  sheet  for  Suneel  Gupta,  a lawyer,  dated  January  31,  20xx.  The  name  of 
his  business  is  Suneel  Gupta,  Barrister  and  Solicitor.  Be  sure  to  use  account  titles  to  name 
accounts  on  financial  statements. 


Cash  11  000.00 

Law  Library  20  000.00 

Amounts  Owing  from  Clients: 

J.  Chang  400.00 

J.  Foote  375.00 

G.  O'Hare  950.00 

Office  Equipment  12  500.00 

Bank  Loan  10  000.00 

Amounts  Owing 

Design  Group  8 000.00 

Lewis  Stationery  375.00 
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2.  Allan  Corenblum  owns  a small  delivery  service.  He  asks  you  to  prepare  a balance  sheet  for 
him. 

A friend  of  his  who  works  in  a real  estate  business  has  indicated  that  Allan’s  building  would 
probably  be  worth  $225  000  if  offered  for  sale  today.  The  current  records  of  the  business 
show  that  the  building  has  a value  of  $75  000,  which  is  what  Allan  paid  for  it  ten  years  ago. 
Allan  feels  the  higher  amount  should  be  used  on  the  balance  sheet  since  it  better  reflects  the 
current  value  of  the  business. 

At  what  dollar  value  should  you  list  the  building  on  the  balance  sheet?  Using  a GAAP, 
explain  why  this  dollar  value  should  be  used. 


3. 


Use  the  following  list  of  accounts  and  balances  to  prepare  a personal  balance  sheet  for  Miki 
Tomiyama  dated  July  31,  20xx. 


Cash  on  hand  and  in  bank,  $750;  Money  owing  to  Easy-Term  Credit,  a credit  card 
company,  $460;  Money  owing  to  Acme  Department  Store,  $310;  Bicycle,  $250; 
Stereo,  $375;  Clothes,  $660;  Jewellery,  $300 
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4.  Look  at  the  balance  sheet  for  Rialto  Theatre  Co.  The  owner,  Alex  Bailey,  has  decided  to  use 
his  cash  to  reduce  his  accounts  payable. 


Rialto  Theatre  Co. 

BALANCE  SHEET 

April  1,  20xx 

Assets 

Liabilities 

Cash 

2 

0 

0 

0 

00 

Accounts  Payable 

4 

0 

0 

0 

00 

Accounts  Receivable 

3 

0 

0 

0 

00 

Bank  Loan  Payable 

18 

0 

0 

0 

00 

Land 

10 

0 

0 

0 

00 

Mortgage  Payable 

10 

0 

0 

0 

00 

Building 

50 

0 

0 

0 

00 

Total  Liabilities 

32 

0 

0 

0 

00 

Movie  Equipment 

7 

0 

0 

0 

00 

Owner’s  Equity 

Alex  Bailey,  Capital 

40 

0 

0 

0 

00 

Total  Assets 

72 

0 

0 

0 

00 

Total  Liabilities  and  Owner’s  Equity 

72 

0 

0 

0 

00 

Is  it  wise  for  Alex  to  reduce  his  accounts  payable  using  the  cash  from  the  business?  As 
Alex’s  accountant,  what  advice  would  you  give  him? 


5.  On  the  following  balance  sheet,  insert  the  formula  required  to  calculate  each  total  and 
complete  the  balance  sheet. 


:d 

2 i 

::  rizr 

B 

c 

D 

E 

Alberta  Appliance  Service 

BALANCE  SHEET 

3 ! 

June  30,  20xx 

4 

111 

Assets 

Liabilities 

U : 

Cash 

198.00 

Bank  lx>an 

6000.00 

] 7 ! 

Accounts  Receivable : 

Mortgage  Payable 

36500.00 

8 | 

C.  Deng 

100.00 

Total  Liabilities 

9 

R.  Wong 

50.00 

to 

Land  and  Building 

92000.00 

Owner’s  Equity 

It 

Delivery  Truck 

16  740.00 

David  Chator,  Capital 

12 

Total  Assets 

Total  Liabilities  and  Owner’s  Equity 

13 

i;M. 
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Section  3 Assignment:  Ledgers 

Read  all  parts  of  your  assignment  carefully  and  record  your  answers  in  the  appropriate 
places. 

You  have  been  hired  by  Mr.  Carter,  owner  of  Carter’s  Delivery  Service,  to  keep  his  accounting 
records  up  to  date. 

Here  is  the  chart  of  accounts  for  Mr.  Carter’s  business. 


Carter’s  Delivery  Service 


Chart  of  Accounts 


100 

Assets 

101 

Cash 

102 

Accounts  Receivable,  K.  Douglas 

110 

Office  Furniture 

120 

Office  Equipment 

121 

Delivery  Equipment 

200 

Liabilities 

201 

Accounts  Payable,  Dynan  Oil  Co. 

202 

Accounts  Payable,  Lister  Supply  Co. 

300 

Owner’s  Equity 

301 

D.  Carter,  Capital 

302 

D.  Carter,  Drawings 

400 

Revenues 

401 

Delivery  Fees  Earned 

402 

Storage  Fees  Earned 

500 

Expenses 

501 

Office  Expense 

502 

Repairs  Expense 

503 

Salaries  Expense 

504 

Supplies  Expense 

505 

Utilities  Expense 
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1 . Mr.  Carter  requests  that  you  open  his  books  with  the  following  account  balances  as  of 
November  1 of  the  current  year. 

Cash,  $5000;  Accounts  Receivable,  K.  Douglas,  $3000;  Office  Furniture,  $2000; 
Office  Equipment,  $2000;  Delivery  Equipment,  $5000;  Accounts  Payable, 

Dynan  Oil  Co.,  $1000;  Accounts  Payable,  Lister  Supply  Co.,  $3000;  D.  Carter, 
Capital,  $13  000. 

Prepare  the  opening  balance  sheet  for  Carter’s  Delivery  Service  on  the  following  balance 
sheet  form. 
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2.  Use  the  T-account  forms  given  to  do  questions  2. a.  to  2.c. 

a.  Using  the  information  from  question  1,  record  the  opening  balance  of  each  account. 

b.  Record  the  following  transactions.  Note:  All  applicable  transactions  include  GST.  Do 
not  record  GST  separately. 

Nov.  2.  Paid  $300  cash  to  Dynan  Oil  Co.  on  account. 

4.  Received  $1000  from  the  owner,  D.  Carter,  as  an  additional  investment. 

4.  Purchased  a telephone  answering  machine  for  $400  cash. 

7.  Paid  $300  cash  to  purchase  a two-way  car  radio  for  the  delivery  truck. 

1 1 . Received  $200  cash  from  K.  Douglas  as  a payment  on  his  account. 

15.  D.  Carter  withdrew  $800  from  the  business’s  cash  for  personal  use. 

16.  Received  an  old  computer  from  D.  Carter  for  use  by  the  business.  The 
computer  is  worth  $325. 

17.  Paid  $50  cash  to  Western  Office  Supply  to  service  a computer. 

18.  Received  $700  cash  for  delivery  fees. 

25.  Paid  $350  cash  to  each  of  two  employees  who  made  deliveries  for  the 
company. 

28.  Received  $500  cash  in  storage  fees. 

28.  Purchased  office  furniture  for  $1200.  Paid  $200  cash  and  promised  to  pay  the 
balance  to  Lister  Supply  Co.  within  90  days. 

29.  Paid  $20  cash  to  purchase  supplies  used  during  the  month. 

30.  Paid  $100  cash  for  minor  repairs  to  the  delivery  equipment. 

30.  Received  $500  cash  from  K.  Douglas  as  a payment  on  his  account. 

c.  Calculate  the  ending  balance  for  each  account. 
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Cash  Accounts  Receivable,  K.  Douglas 


Office  Furniture 


Office  Equipment 


Delivery  Equipment 


Accounts  Payable,  Dynan  Oil  Co. 


Accounts  Payable,  Lister  Supply  Co. 


D.  Carter,  Capital 


D.  Carter,  Drawings 


Delivery  Fees  Earned 


Storage  Fees  Earned 
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Office  Equipment 


Salaries 

Expense 

Utilities 

Expense 

Repairs  Expense 


Supplies  Expense 
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